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.:J:jHE revolution in farm production 
:'i I du:-ing the past half dozen years 
~as been accompanied by a substan­

, 0tial increase in larger farms. The 
"\rc:ditional family-size farm, long 

tlie foundation of American ai:;ricul­
tme, has been i:;iving way to much 
hueer commercial units. And th} 
~YP!Cal farm operated largely as a 
rirnlly enterprise is also larger. 

-~ --'-Just how much lari;er farms are 
is indicatect'by preliminary 1945 cen­
sus data released recently. The av­
erage farm for the country as a whole 
is now 50 acres larger than 25 years 
ago, 2n acres larger than 5 years 
ago. But these averages combine the 
small residential farm of the East 
with the large ranch of the West. 
In the Midwest where these extreme 
siz~s arc less numerous, the average 
farm has increased about 30 acres 
in 25 years. In Oklahoma, a State 
settled nlmost entirely accordini; to 
the orii;:inal 160-acre homestead unit, 
the averaae farm has increased from 
166 acres in 1920 to 220 acres in 
1945. 

Today, over half of the farm land 
in the country is In farms of over 
50:J acres, compe.red to only a third 
in 1920. And farms over 1,000 acres 
now account for 40 percent of the 
farm land compared with less·than 
a fourth 25 years ago. Considering 
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that the 1945 Census reports 1.1 bil­
l!on acres in farms, 40 percerit of It-­
or close to 460,000.000 acres-is a 
good chunk of land to be in tmits of 
over 1,000 acres. Outside the 11 
WesLern States there are 200,000,000 
acres in these large units. 

Ra pid strides in mechanization 
nnd other technological advances 
within the past decade are part and 
parcel of the phenomenal increase in 
the large farms, those over 1.000 
acres. In number they have In­
creased 45,000 or two-thirds since 
1920, 12.000 in the last five years. 
And, though these farms have in­
creased In all regions of the country, 
the biggest jump has been In the 
Wcs t-90 percent in 25 years. Some 
of these farms, mostly ranches. are 
over 100,000 acres, of which thl!re 
were 260 in 1945, about 100 more 
than in 1940. Nearly 10 percent of 
the farms in the West are now over 
1,000 acres and account for 80 per­
cent of the farm land In the region. 
However, the census includes public -
range lands In many of the farms 
because these lands are operated as 
units of the farms. 

But in the Mid-west, where vir­
tually no public lands h ave been 
available for a good many years, a. 
fifth of the farm land is In farms o! 
over 1,000 acres and many of them 



AMERICAN FARMS ARE GETTING LARGER IN SIZE 
AND FEWER IN NUMBER 

SIZE OF AYE RAGE FARM 

Each ablong,represenls 
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are closer to 5,C0J ncres in size than 
1,000. 'The number of these farms is 
now a third more than in 19~0. 

The South, too, has seen a sub- _ 
stantial increase in these large 
farms-40 percent In the p:ist quar­
ter century-which now ac:::ount for 
about 15 percent of the farm land in 
the region. In the East the number 
of farms over 1,000 acres has re­
mained about constant , and though 
still .a small proportion of all the 
farms in lhe region they account for 

• three percent of the farm land.-
In contrast to the increases in 

the5e very large farms is the de­
crease in farms from 10 to 500 acres 
ln sizz. In 1920 these farms made 
up two-thirds of all farm land, to­
day only half. Although they ac­
count for the bulk or all rarms in 
the country. their number has been 
deciining steadily for a good many 
years. Thus the present total of all 
farms of some 5,360,000 units in the 
country Is 600,000 less than in 1920, 

dcspitz the 18G,000,0O0-acrc increase 
in land In farms. 

The modera te-size farm ranging 
from about 100 to 260 acres, the 
group which includes the original 
160-acre homestead unit, has long 
been the predomln?.nt family-slz~ 
fru:rn in many sections throughout 
the country. And though the num­
ber or these farms has been steadily 
declining as they have given way to 
l:lrger commercial units, they still 
account for nearly a third of all 
farms and about a fourth of the 
farm land. In the Midwest two­
fitths of the farms fall into this 
group, in the East a thlrd. in the 
South a filth, in the West a sixth. 

Eut these modcr~te-size 1ann:; 
have felt the Impact of mec:1an:Z1-
tion and other economic pressures 
of the past quarter century probably 
more than any other group. While 
the larger farms have become mech­
anlz~d at a rapid clip, these smaller 
units h ave had to do so as well in 
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order to successfully compete. In 
a great man y cases this has necessi­
tated the operation of larg?r acre­
ages to pay for steadily increasing 
capital outlays for machinery. For 
example, the number of 100- to 120-
acrc farms decreased by over 110,000 
curing the war. For the most part, 
they were combined with others to 
make larger units. The -number of 
these moderate-size farms has de­
clined gradually but persistently In 

all regions wllcre homesteading was 
the primary means of settlement. 

The small farm, falling largely in 
the 10- to 100-acre group and In 
many areas the weakest economi­
cally, still accounts for about half 
of all farms. The number of these 
farm~ has declined only a little In 
the 25 years, 54 percent of the total 
in HJ20 and 48 percent now, while 
the land ln these farms dropped 
from 17 to 11 percent of all farm 

PROPORTION OF NATION'S LAND IH LARGER 
FARMS IS INCREASING 
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land. They still account for a large 
share of nil farms in all regions­
two-thirds in the South. a half in the 
East. two-fiiths in the West, and a 
third In the Midwest. Most of them 
In the South arc' cropper and tenant 
units; in the West a lot of them are 
small irrigated farms and sub­
marginal-sized units operated by 
Spanish-Americans. Many farms of 
this s ' ze, however, particularly near 
metropolitan centers. are success­
ful truck farms or other specialty 
enterprises. 

The census would show an even 
more pronounced trend toward 
larger farms If the very small units, 
those under 10 acres and for the 
most part not much more than rural 
residences for city workers , were not 
included in the total. The number 
of U1ese so-called farms has In­
creased over 300.000 since World 
War I, nearly 90,000 In the past 
five years. Althoush they acccunt 
for IO percent of all farms now com­
pared to 5 percent a quarter cen-

tury ago, they s t lll t ake up less than 
• 1 percent of the land in farms. 

The strnng demand for virtu '.l lly 
all farm products in the past half­
dozen years , com bined with r ::pid 
strides in mech:in!z:lt lon and other 
technological advances . h '.\Ve fur­
ther stimulated the operation of 
larr-:er and larger fa rms-:i process 
tha t was well started before the war. 
But very little new farm land h as 
become a v::i.il:'lb'.e in r ecent years. 
Thus the large farms b~came large 
chiefly by absorbing other farm 
units, In part or in whole. 'I11is 
happened on a rather extensive 
~cale during the war as many opera­
tors of small, uneconomic u n its were 
drafted into the armed forces or 
left to work in war indust ries. There 
h as been some combining of Lwo or 
more small units into lars er, more 
economic farms; but n ot nea rly to 
the extent that small units , or even 
fairly large units, h:'!.Ve b2en ab­
sorbed into farms already la rge. 

ELCO G!lEENSHlELDS, 

Bureau of Aqricullnral Economics 

Before Buying a Farm Chedc Tfiiese Pona,~s 
1...1. ANY veterans, youns and full of 
ffi ambition, are planning now to 
buy farms of their own. Tha t is as 
it should be. Agriculture welcomes 
them. ' 

For a goodly number , farming will 
prove a good life work. In, the n2.ture 
of things, however. some will come 
to s r ief, and through ca uses that 
can be ,avoided. As shown br their 
letters to the Department o Agri­
culture and the Land Grant Colleges, 
veter ans recogn"ze that some of the 
cau¥s of future trouble ca n be dealt 
with· In advance, through their own 
forethou[!ht. To this end, they are 
wanting the best advice possible. 

Their own county fl Cent Is the best 
source of such advice, along with 
the State agricultural colleges. The 
local county asent has a wealth of 
knowledge about local situations. 

Farming is a complicated bu~iness. 
A farmer must know how to handle 
the job of crop and livestock produc­
tion, how to use and repair farm ma­
chinery and buildings; and what and 
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when and how much to buy and sell. 
In short, he must b~ a ble to success­
fully combine all of tl1ese skllls and 
many more into a well managed 
farm. 

The farm plant should be large 
enou:;h to provide a decent living. 
An efficient farm unit Is rcQu!red to 
m ek~ proper use of modern ma ­
chines and methods. The soil Itself 
should be reasonably good, and t he 
fa rm organized an d loca ted so that 
its products c:m be readily m arketed. 
Electricity Is Important. AdeQuate 
schools and other community serv­
ices should be convenient. 

In buying a farm in the first place, 
It is absolutely essential to make sure 
that the probable future income 
from the farm warrants the price 
asked. Prices of many fa rms are 
now high. Find out wh ether the 
present favorable income of the farm 
under consideration is likely to con­
tinue, or be substantially less. A 
word of caution-a buyer of a high­
priced farm may have to pay for it 
out of a low income in' the future . 

I 
• 

' 



Successful farming Is founded on a 
satisfactory home life. F,1ll use of 
farm products in the home depends 
on the f:J.cillties in the home as well 
as the Initiative or the farm wife. 
She must also be able to assume the 
responsibility for the many home 
and farm operations, such as collect­
Ing ei::gs or harvesting and preparing 
i::arden produce for the home and 
market. Electricity makes her home 
chores easier. Even the children can 
do many of the chores. 

Tl1ese arc but a few things essen­
tial to an effi:lent farm unit and a 
successful farm business, and finally, 
a decent living. 

If a farm Is found that meets the 
necessary requirements, the next 
step is to arrange for Its purchase, 
and the financing of the purchase. 
The following check list includes the 
m~jor points in buying and financ­
ing, but they are by no means com­
plete In det2il. It is highly desirable 
to have the assistance of an Informed 
person who can be relied on to help 
In closing the deal. 

Co111rac1 nf S"lc: After tentatively 
agreeing with the seller to buy the 
farm . the first step is to have a 
written contract of sale setting forth 
all the terms and conditions of the 
tranrnction. 

The contract should inclu::le a le­
gal de~cription of the land. But the 
lcg'.11 description probably will not 
indicate anything more than the lo­
cation of the land and the number 
of acres. One who buys farm l::.nd 
also buys buildings and permanent 
improvements to the land. Some­
times these items are not always 
clear, so it Is wise to have border­
llne items spec fieally set forth in the 
contract to a\'old future mlsunder­
standing. 

Additional items In the contract 
will include agreement on the pur­
chase price. how and when payment 
Is to be made, who ls to pay accumu­
lated taxes. insurance, water 
char::::es, etc., when the buyer will 
take possession and who wlll pay 
the costs of conveyance. 

Probably most Important, the CQll­
tract of sale should stipulate· thnt 
the buyer will not buy unless the 
seller proves a clca1· title. 

Deed: A deed ls the official writ-

5 

ten instrument ,transferring title 
from seller cvendor or grantorl to 
buyer cvendee or grantee). There 
arc many types of deed, such as 
sheriff's deed, Quit claim deed, and 
warranty deed. The warranty deed 
In givin!l' title to the buyer warrants 
that the .seller wlll defend title 
against anyone who may claim in­
terest In the property. Other deeds 
give to the buyer only such "rights 
and interests" as the seller may have 
In the property and usually are not 
as desirable as a warranty deed. A 
deed ls usually drawn up by an at­
torney at the expense of the seller 
and should be recorded In the county 
title records. 

Abs1r:ic1 of Tille: This is essen­
tially a hlstory of the title, ~hawing 
former transactions and owners. ex­
istence of liens and encumbrances, 
and any other matters b:!arlng on 
the title to the property_ The chlef 
purpose of an abstract ls to furnish 
an attorney or other trained person 
the means by which he can examine-

. the title to make sure th:it It 1s not 
"clcuded." This should a.lways be 
don". A farmer would have consid­
erable d:fiiculty getting a loan on his 
property without clear title, and it is 
the abstract, not the deed, that fur­
nishes the proof. Some S~ates have 
''torrens land laws" which mean the 
State i::u::irantee Is behind a reagis­
tcred title. 

An abstract costs money, the 
amount dependlng on how compli­
cated previous transactions have 
been. Some abstracts may cost as 
much as. $100 - or even more. The 
contract of sale shcu!d state whether 
the buyer or seller is to provide the 
abstract and stand the cost. 

Promissory Note: P.!w buyers, 
especially veterans, are in a position 
to pay cash for an adequate siz::! 
farm. Thus they barrow, which is 
good business when the expected In­
come from the farm wlll be rnfflclent. 
to pay the interest and prlnc:pal on 
the lo:in wlt.hout J~opard'zlng the 
stand:ird of living from the farm. 
A borrower usuaJ~y si:;ns a note, an 
unconditional promise by the bor­
rower to pny a certain amount of 
money to the lender at a stated fu­
ture time. The note states the an­
nual Interest rate to be paid and 



where the money is to be paid. The 
lender can enforce the terms of the 
·note through t.he courts whether se­
cured by a mortgage or not. 

Mortgage : A mortgage. given as 
security on a note. means the bor­
rower ngrees to transfer the propci·ty 
to the lender if unable to meet the 
terms of the note. The; actu:iJ se­
curity m:iy be real estate. machinery, 
crops, livestock. or other property. 
If it is on real estate, it is known as 
a real estate mortgage, if on ma­
chinery, livestock, etc. it Is called a 
chattel mortgnge. A variation of 
these mortgages is the "deed of 
trust" under which title Is vested "in 
a third person who holds tbe prop­
erty in trust for the lender. 

Soles Conlrnct: ThLs Is not to be 
- confused with a "contract for sale" 

which sets forth the terms of the 
transaction and binds the parties 
only for such time as is necessary to 
make permanent arrangements. A 
sales contract, on the other hand, 
gives the buyer possession of the 
property and states the proportion 
of purchase price to be paid off be­
fore the seller gives a deed. It may 
be years before the buyer under such 
a contract will actually own the 
farm. 

Puy01cn1~: Because income from 
farming Is notably Irregular, the 
mortgage should have a provision 
allowing lhe borrower to mak':! large 
paymenls when income is high, and 
smaller payments when Income is 
low. If the borrower is not able to 
obtain this provision, he should him­
self set up a reserve to meet the pay­
ments In ye'.l.rs of crop !allure or low 
prices. A growing proportion of real 
estate mortgages are written so that 
each regular Installment includes a 
payment on the principal as well as 
Interest. These loans are called 
amortl.z~d loans. 

Recording Pupcrs : It is essential 
that Important legal papers are re­
corded by the county official who 
keeps public records. This Is espe­
cially true of the deed, mortgage, 
and the release of the mortgage 
whlch is given by the lender when 
the loan Is paid in full. 

The points outlined here are pur­
posely brief, but many are frequently 
overlooked.. No one should attempt 
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to buy a farm solely on the basis of 
this discussion. It is highly desirable 
to get in touch wi th a qua lified per­
son or agency for information and 
help about a particula r area or farm. 
A few arc the county agent, State 
agricultural college, or the United 
States Department of Agriculttu·e. 

H J\ R/\LD C. LARSEN, 

Bureau of Agricu ltural Economics. 

More Comprehcndve Ferm 
Data 

IN these days of rapid change, 
1 farmers need complete, reliable 
and up-to-date information on con­
ditions of agriculture if they are to 
get the most out of their farming. 
To help meet this need the Bureau of 
Agricultural Economics conducted a 
survey in January 1947 interviewing 
some 16.000 farm operators through­
out the country. Questions asked 
dealt with such subjects as crop and 
livestock inventories, employment 
and wages, income and expenses, 
and farm accidents. The January 
sw-vey is part of ,a continuing pro­
gram to give farmers a steady flow 
of more complete and more up-to­
date information about farm people 
and farm business. 

The facts collected from this sur­
vey wtll have many uses. For ex­
ample, the informatlon on farm ac­
cidents will provide a sounder basis 
for carrying out farm safety pro­
grams as well as for calculating farm 
accident insurance rates. 

The 16.000 farms enumerated in 
the survey were a scientifically 
selected cross section of fa!·rns 
throughout the country, consisting 
of all the farms in certain small 
areas which, taken together, repre­
sent all types of farms and farm­
ing In the United States. Thus it 
will be possible to draw conclusions 
from this survey which can be ap­
plied to all farms in the country. 
Data relating to specific farms are, 
of course, confidential. 

This !iurvey method Is a compara­
tively new development in the gath­
ering or statistics on farming, at 
least on a nation-wide scale. But It 
will not replace present methods 
such as the malling of the general 



crop schedule to crop reporters each 
month. Rather, the enumerative 
surveys will supplement such meth­
ods by supplying information such 
as farm income and expenses which 
cannot readily or accurately be ob­
tained by the use of mailed question-

nalres. In time, it will be possible 
to have collected more complete, and 
thus more reliable, information than 
ever before to aid farmers in their 
businesses. 

CHARLES F. SARLE 
Bureau oJ Agricultural Economics 

1947 Agricultural Goals, With Comparisons 

Commodity 

Planted B<"rt'S unlcsa lndiralcd alhcrwtlc 

Craine: 

f,~ .. ~_1_-_-.-: :: : :: : ::: : : :: :: : ::: :: : ::::::: 
Rice .. . ___ --·_ .. _____ ._ . ............. __ 
Corn ... , ... ... .. .. . ..... . .. . . . . . . . ··--
0:iLs ................... .... ...... .. . . . . 
Barley ·· · ··· ·---·-·-·· - · ···· ·· . :: •••• • 
Soq;hums, tirept for sirup ____________ _ 

l'cstNahlrs! 
Potal 00S •.•••••••••••• • ··--·-··· •••• • • • 
S"''('Cl potnlM!I --·--··--·-••-•-· ······ 
Trt.!ckcrops- rresh ' · .. __ ___ ________ __ _ _ 
Truck crops-proccsslng .......... --- ___ . 
Dry b<':ins. .... .................... .. . . 
Dry pc!lS .......................... . ..... . 

011 and 11bcr crop:'11: 
SoyLoaus (Car beans)• ........... . ..... . 
Flnxsc,ed . . . .. . .. . . . .. ........ . . .... . 
P<!.:.muls (ror hnn·(!st)• .. .............. . 
Cotton . __ . .. ___ . __ . __ .····-····---- · · · 
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811iror beets ... . .. . .. ........... • • • •••.• 
8u (!'...1rc:anc 1, cu,'pL (or slrup . ......... . 
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rn3;---11 

(,1000) 
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3, ;oo 
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I, Di7 
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4. 121 
2,307 
l,SIS 
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013 
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Tohn<"l'O: 
Flue-cured 1. .................... ..... . 02.5 
Durley• . ........... . ... . . ....... . ...... J9;i 
Other typrs •.... .. . ..... ... . .. ... . . . .. 2'l-l 

All cultivated c:nlpS. _ .. . •• ...•••••• •. .• . .• . 28-1, 20:? 
Hay anti seed crops: I 1-----

Tnmc hay . . . .. ...................... 57, rn-1 
llay sccLls 1 .... . . • ••• • __ _ •••• .. ........ . •• • .., 43~ 
Co,·er crop sed• -- · ··· ......... .•••• •• • 2ro 

Tolnl all crops ................ .......... . 

Lh·cslock numhers: 
Cnttle, cah·c• on farm• (Dec. 31) .. . ... . 
Sheep, lambs on lurms (Dec. 31) .. .... . 
Pif cron for )"l'Or ..... . .. . . •• •••••• • • ••• 
1\1 lk cows, nver.1J:!C" per rear ........•.. 
Chickens mlscd on farlll!L ............. . 
Turkeys r..i is~d . ··········---·-··--·--· 

311. 606 

69, :r.?O 
46, 123 
7i, 1,0 
ZI, 575 

65G. 46-1 
30. 723 

Llvcslo<"k proc..luc:(s : 
E~~ production (<lot.en) ......... . ... .. 3,252.000 
M ii~ 1iroduc1io11 (pouuds) . . . ...... .... 10;, 903. 000 
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"G70, 000 
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1047 ~ool 
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01 

136 
IOI 
113 
03 
04 
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09 
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87 

117 
JI!! 

17.l 
107 
OS 

105 

106 
150 
ms 
105 

113 
70 

117 
103 
102 
133 

134 
111 

I 

J!M; ROOI 
as-pcr~ot 

al war 
avcrnca 

(PtrunO 
114 
g4 

101 
gg 

101 
II(] 
gs 

gg 
1~ 
]00 

03 
]03 
77 

JlD 
1!!(] 

8:1 
113 

13:l 
108 

)16 
05 

12'3 . 

103 

]01 
129 
100 
l03 

01 
13 
g3 
o,J 
S4 

108 

07 
100 

1 Ilnn·ested. • Part or hay acre~&c though listed separutcly-not Included In tol.!ll, 
• Fall pl~ ~onl or 32,000.(){"() bend 11Ssun;cd. • l'1elirulnnr). 
No'TE,- Flgnrrs used tor war a n •rnec nte not rc,·isctl. 

The agricultural goals, having been reviewed by State and local farm ' com­
mittees, point to the most effective use of the c01mtry's farm resources ln 
1S47. Continued high output Is asked of many commodities, while reduced 
production is nsked of some in order to minimize future marketing difficulties 
and to not waste production resources. 

Substantial increases over 1946 are asked In the production of flaxseed, 
soybeans, cotton, barley, and grain sorghums. In addition, empbnsis is 
placed on the continued high production of wheat. rice, and sugnr crops. 

On the other hand, the goals ask for cuts in the acreages <and production) 
of some crops, particularly potatoes, peanuts, and burley aud certain other 
types of tobacco. 
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Farm Wa~e Rates and lOJbor !E~(idcrn~v 

CASH wage payments and other 
items furnished to-hired farm 

workers, now three times their pre­
war level, account for over 2 billion 
dollm-s annually out of total farm 
production expenses of more than 
12 billion. While wage ra.tes tripled, 
prices received by farmers doubled. 
And the best i;u:?ss ts that for some 
time wage rates may 110 even higher 
relative to prices received by farm­
ers. What does this mean to 
farmers? 

This situation means d 'fferent 
things to different farmers. Half of 

,the Nation's farms use no hired lab::,r 
at all. Nearly a third of farm opera­
tors hire labor sparingly. The re­
maining one-fifth, however, employ 
over 90 percent of the hired labor. 
On the other hand, nearly a fourth 
of the hired farm workers are also 
farm operators or members of their 
famllles who do some work for wages 
on other farms, 

As a major production expense. 
therefore, hired labor costs are of 
primary interest to the filth of the 
farmers who do most of the hiring. 
For these farmers the distinction be­
tween w::ge rates per day, per month, 
etc., and the actual labor costs per 
unit of product is exceedingly 
important. 

,vhile wage rates have risen to 
over three times the prewar level, 
output per farm worker for the coun­
try as a whole has Increased by 40 
percent. Labor costs per unit of 
product have more than doubled 
since prewar days. At the same 
time, prlc:?s received by farmers 
have risen to double the prewar 
level. 

In general, the increase In farm 
product prices has come close to 
matching the increase In labor costs 
per unit of product even though In­
dividual commodities have been af­
fected dliierently. Prices paid by 
farmers for other production Items 
have not risen as fast as wa11e rates. 
This fact, along with the marked ln­
ctease In farm output during the war 
years has meant that returns to 
opera

0

tors and family workers have • 
Increased more rapidly than labor 
returns o! hired workers. This Is ex-
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actly opposite to conditions in many 
depression years before the war, 
when hired farm WOl k'.!r s were m :::k­
ing more th,m wns earned by ope ra­
tors and family workr!rs. In the im­
mediate future , farm w2.gc rates may 
be expected to cont in ue lli3h rela tive 
to farm prices b~cnu , c fa rm wa ge 
rates traditionaliy h a ve d ec lined less 
rapidly than prices of farm produc ts. 

l.ndmtrial wage rates continue to 
surpass those paid on farm. Farm 
wage rates per day without board 
averaged between $4 CO and $4 50 in 
1945, for a 9- to 10 -hour day, whereas 
hourly earnings of factory workers 
were more than $1.00. Even though 
there is a marked d:fierence In liv­
ing costs on the farm and in the 
city, high nonfarm wages will be at­
tractive to m a ny potential farm 
workers. The return of a million 
veterans to farms has improved con­
slderabiy the average quality of the 
farm working force_ Bnt additional 
numbers of highly capable workers 
may b~ diffi , ult to obtain in the im­
mediate future, even with relative 
h igh farm wage rates . 

For the farmers who use most of 
the hired workers, these \)robable 
conditions of moderate labor sup­
plies, lowered p1ices of farm prod­
ucts and relatively h igh farm wage 
rates suggest a twofold ob iectlvc in 
the Immediate future : (1) Addi­
tional numbers of ca pable workers 
must be attracted to the farms. and 
C2l relatively high farm wage rates 
must be converted to lower labor 
costs per unit of product through 
more eillc!ent use of la bor. In addi­
tion to pny:ng good wages, farm Jobs 
must be made more appealing in or­
der to attract worlcers. Better hous­

,ing and l!ving conditions on the 
farm , provision of more farm prod­
ucts and better labor relations to 
workers are important means to this 
end. Further advances will come 
along the lines made during war­
time conditions of restricted labor 
supplies. 

Continued progress In labo-r-pro­
ductlVity will contribute to lowered • 
labor costs per unit of product. 
Higher crop yields, greater 'Use of 



machinery nnd other labor-saving 
dev;c~s. and farm work simplification 
au result in grea ter product per hour 
of work. Alt.bough additional or 
better machinery wiU add to invest­
ment requ irements, the resulting• 
savings in labor costs often reduce 
tot :!.I opera ting costs. Most capital 
inves tments that result In more ef­
fective labor use on the farm should 
pay 011 . but the savings must be bal­
anced against the extra costs. The 
fifth of the farmers depending most 
on hired labor are generally In the 
best position to make changes of this 
kind. 

The 3 farmers In 10 who use hired 
help only sparingly also stand to 
gain by increased labor productivity 
on their farms. Greater output per 
worker can reduce their cash wage 
costs pe r unit of product. And the 

operator and family labor time saved 
can be used to increase the output of 
the farm, or additional work can be 
done off the • farm. Those on the 
produ::tive family-operated farms 
also stand to Sain in better living 
and In various other ways by the 
adoption of more efficient methods 
of production. i 

H:gh farm wage rates and farm 
prosperity generally go together; 
conversely, dollar-a-day wages and 
30-cent corn historically have gone 
together. A high level of business 
activity and Industrial emplcyment 
mean redu:ed supplies of farm labor 
and relatively h'gh farm wage rates. 
But a large nat!onal income means 
a good matket for farm products and 
high farm lncome. 

GLEN T . BARTO?f, 

Bureau oJ Agricultural Economics. 

V/hat's Ahead h1 Short-term Credat? 
f HE year 1947 wlll probably see a 

net increase in debts of farmers, 
the first time In sever.al years. In­
creasing supplies or labor and i;:oods, 
as well as the prospects or continu­
ing good farm Income, will encour­
a ge some further expansion of farm 
operations and wUI stimulate pur­
chases of many goods for the farm 
and home. In financing these ex­
penditures farmers will probably use 
short-term credit rather extensively. 

D.irlng the war, the amount of 
farmers' short-term debt stayed 
fairly steady. Although hii;:her pro­
duction costs increased the size of 
the averai:e loan, improved farm in­
comes reduced the number of bor­
rowers . The amount of fa:·mers' 
short-term debts to banks, FCA and 
FSA held close to 1.8 billion dollars 
In 1943, 1944, and 1945. And farm­
ers' use or credit from dealers. mer­
chants, and finance companies for 
purchasing automobiles, farm ma­
chinery, household equipment, and 
similar goods declined sharply from 
1941 till after the war. 

But the end of hostilities broui:ht 
a sharp rise In short-term farm 
debts. For the first time in over a 
decade, short-term farm loans, used 
chiefly for farm-operating purposes, 
have pass e d the 2-blllion-dollar 
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mark. Such loans by banks, FCA, ., 
and FSA Increased from 1 827 mil­
lion dolars In July 1945 to 2,090 mil­
lion In July 1946. Total consumer 
credit used by both farm and non­
farm groups also has increased sub­
stantially, from 5.7 billion dollars in 
August l!Wi to 8.1 billion in August 
1946. This 44-percent rise In total 
consumer credit Indicates the ex­
pansion in the use of such credJt by 
farm people. 

Favorable farming conditions 
generally in l!l46. together witll i:ood 
prospects in the year nhead. will en­
cournge further expansion of farm 
production In 1947. The number of 
persons on farms Is increasing. 
More and more workers n.re becom­
ing available for farm work. M:my 
returnin5: veterans and war workers 
have bousht or rented farms. On 

• many !arms sons arc returning from 
the armed forces to the farms they 
left. These population changes may 
lead to more acres of crops, increased 
number of livestock, or other shifts 
in farm operations. 

This general expansion will often 
Involve purchases of farm machin­
ery, enlargement or improvement of 
farm bulld.Jngs, and the use of more 
feed, fertilizer and supplies. In ad­
dJtlon, many farmers not planning 



to expnnd their operations will buy 
machinery and improve their build­
ings to replace old equipment or ease 
the drudgery of farm wo1k, now that 
wartime shortages are gradually 
disappearing. 

Farm people want and need auto­
mob;les, refrigerators, washing ma­
chines, radios, and many other 
things that contribute to the comfort 
and enjoyment of living. And as the 
supply of these goods increases 
formers will buy many of them. But 
became the prices of many of these 
coods have gone up, a large number 
of farmers wlll have difficulty in pay­
ing for them. 

On the whole, the financial condi­
tion of agriculture is very good. And 
though farmer holdings of cash, 
bank deposits, and bonds are at rec­
ord levels, these savings are concen­
trated in relatively few hands, with 
many farmers having only small 
amounts. This means that ii. great 
many farmers will require credit for 

• expansion, improvements, and new 
purchases. Not only can an in­
crease in short-term loans from the 
regulur financing institutions be ex­
pected, but also a substantial rise 
in credit from dealers, merchants, 
finance companies, and individuals. 
Such an expansion of credit can 
make possible a high-level, efficient 
production necessary to a prospernus 
agriculture. AJso it can be helpful 

in providin;: comforts and conven­
iences needed on farms. 

But too much expansion can be the 
direct cause of future financial dif­
ficulty. The case with which debts 
can be carried during this period of 
large incomes may encourage some 
farmers to obligate themselves more 
heavily than is safe for the long pull. 
After \Vorld War I many farmers 
were caught with burdensome 
short-term debts when farm prices 
dropped. All too often some people 
do not look far enough ahead when 
incurring debts. Young farmers, 
especially those whose farming ex­
perience has been obtained in the 
last several years of larger incomes 
and increased prices for land, may 
have nn unrealistic sense of values 
that can lead only to a painful proc­
ess of debt readjustment. 

The outlook for income on the 
farm, as well as the cost outlook, is 
of first importance in determining 
its probable long time de!.>t-carryini:t 
capacity. As a conservative guide 
for those using short-term credit to 
begin farming or expand operations 
or make extensive purchases, it 
would be well to examine past trends 
of both prices received and prices 
paid by farmers as shown by the 
indexes on page 9. Although the 
indexes for prices received in some 
of the periods shown were abnor­
mally low, it is important to realize 

A QUAIHER CENTURY OF SHORT-TERM FARM CREDIT 
HON-IIEAL ESTATE FARM LOANS OUTSTANDING HELO BY BANKS ANO 
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the fluctuating nature of farm prices 
even during one season, and the vul­
nerability of the current high level. 
An examination of prices paid by 
farmers will indicate that in de­
pressed periods, costs have not de­
clined to the same levels as farm in­
comes. The current relationship, 
which is exceptionally favorable, 
cannot be expected to continue in­
defin itely. To real!zc fully that 
credit Incurred may have to be re­
paid at a time when income may be 
lower than at present is a require­
ment of cautious management. 

An increase in short-term debt 
wlll probably go along with increas­
ing farmer expenditures. In view of 
the outlook for eventually lower 
values and prices, all expenditures 
at this time should be made with 
caution. Some purchases or ir.1-
provements in connection with the 
farm business can be postponed un­
til the advent of lower costs without 
any great sacrifice in farm produc­
tion, or effi:iency. Purchases of 
equipment or improvements of 
buildings which requlre use of credit 

P RODUCTION of dry milk, whole 
and skim, reached a. record high 

in 1945 at more than three times the 
1935- 39 output, and in 1946 it was 
nearly as much as In 1945. 

Food uses of dry milk were grnd­
u ~Jly increasing in the years imme­
diately prior to World War II. Then 
wartime demands greatly stimu­
lated output. Noncivilian require­
ments during the war were for foods 
high in nutritive value, low in costs 
and small in space requirements. 
Dry milk, particularly nonfat milk 
solids <dry skim milk>, met this pre­
scription perhaps better than any 
other livestock product. 

Dry whole milk production In­
creased by a greater degree than dry 
skim milk, and this Increase repre­
sents one of the most outstnndJng 
gains percentagewlse in the Nation's 
production of any food Jtem during 
the war. Output In 1945, the peak 
Year, totaled 219 million pounds 
compared with the .prewar average 
of 19 million pounds. Production in 
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usually should be made only when 
they wJII increase income, or de­
crease p:oduction costs, or make 
farm work easier. Investments in 
land, livestock, and other things that 
may depreciate in value in the ne:xt 
several years, may be justlfizd only 
when income prospects app::ar espe­
cially good. H:!avy expenditures, If 
financed by credit at this time, may 
result in fixed debt charges difficult 
to meet if incomes In.JI off. 

Some think the use of credit to 
purchase consumption goods is un­
economic. Though the practice Is 
dangerous for many people, credit is 
an acceptable means of maintaining 
or raising the level of living when 
income Is temporarily inadequate. 
But it is important to understand 
that credit is not a substitute for 
income. Accordingly, regardless of 
the desirability of having many of 
the modern comforts and conveni­
ences, financing them by credit in 
excess of the income capacity of the 
farm should not be attempted. 

LAWRENCE A. JONES, 

Bureau of Agricultural Economics. 

1946 was only moderately smaller 
than in 1945. 

Unlike dry whole milk of which 
practically all of the production is 
used for human food, a substantial 
part or •the domestic production of 
dry skim milk before the \Var was 
use41 for animal feed. The greater 
production and use of dry nonfat 
solids for human food during the war 
was partly at the expense of dry 
m ilk for animal feed, but to a lari:;e 
extent it was made from milk that, 
according to previous practices, 
would have been fed to livestock or 
wasted. Production of all dry skim 
milk in 1946 totaled 635,COO .OOO 
pounds compared with 243.000,000 
pounds prior to the war Cl935-39). 
Production of dry skim milk for ani­
mal feed en the other hand, totaled 
only 15,000,000 pounds in 1946, a 
record Jow, compared with the 1935-
39 average of 133,000,000 pounds. 

A substantial decline in military 
and export needs for dry milk is in 
prospect for 1947. Exports, how-



1946 Crop Output in Brief 

A GGREGATE crop produc­
tion in 1946 was an all­

time record, exceeding the 
previous peak In 1942 by 2 
percent. 

New Re<ords: Corn, wheat, po­
tatoes, rice, soybeans, tobacco, 
peaches, pears, plums, cher­
ries, truck crops. 

Neer Records: Oats, peanuts, 
grapes. 

Above Average: Hay, sorghum 
grain, sugar beets, sugar­
cane,- dry peas, sweetpotatoes, 
apples, prunes, apricots , hops, 
popcorn. -

Below Average : Cotton <and 
cottonseed). rye, ba rley, flax­
.seed, buckwheat, dry beans, 
pecans, broomcorn, maple 
products. 

ever, will continue to be several 
t!mes the prewar volume, and a large 
ps-rt of this gain may well prove • 
permanent. Domestic demands , 
temporarily restricted to make suffi­
cient quantities available for war 
uses, will absorb much greatP.r quan­
tities than in previous years. H J w­
evcr, just to utll'.z~ present drying 
capacity it will be nec~ss:uy to ex­
pand domestic uses considerably 
over past levels. Continued in­
creases ln consumption of nonfat 
aiollds in dry as well as other forms 
wm provide farmers with a more 
profl'.able outlet for their skimmed 
milk and will help improve the a~r­
agc national diet. 

Various attempts were made to 
produce dry m!lk beginning ln the 
middle of the 19th century but It 
was not until 1898 tha t dry skimmed 
milk was made without the mixture 
of other Ingredients. With strong 
demands for nutritious, nonperlsh­
ab!e foods, milk drying was stimu­
lated somewhat during World War I 
but the sharp expansion did not be­
gin until the middle 1920's. From 
1916, the first year fol' which any 
production figures are avai1ablc, to 
the outbreak of World War II , tho 
output of dry nonfat solids Increased 
every year except 1921. Much of 
the output ln tho earl~ years was for 
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animal feed but a substantial shirt 
to food uses was under way even be­
fore the urgent wartime 1·equire­
ments reduced the output for feed to 
a mere shadow of the previous out­
put fol' that purpose. 

At the outbreak of World Wa r II 
there were 258 skim-milk d rying 
plants in production. Then to m ee t 
anticipated requirements for more 
nonfat milk solids, the Government 
authorized and, through a ssistance 
In obtaining materials and In financ­
ing, encouraged a substant ial expan­
sion in milk drying fac ili ti es. By the 
end of 1944, 529 plants were In pro­
duction, more than twice the pre­
war number. A fw·ther subst a ntial 
expansion has taken place since 1944 
and even now addltlotial uni ts arc 
going up. In addition, many plants 
that dried eggs exclusively during 
the war collld be ada pted for drying 
milk. 

To assur e ample s upplies of 
skimmed milk for pln_nts constructed 
during the war, it was necessary to 
go beyond the fringes of fluid milk 
market areas, where m a ny or the 
previous d1•ying facilities were lo­
cated. It was n ecessary to go deep 
into the butter producin g territories 
where farm s ales of da iry p roducts 
at that time consisted a lmos t solely 
of farm-separated cre a m, with mos t 
of the skimmed milk fed t o hogs. 
Minnesota saw the greatest Increase 
in nwnbe1· of pb.nt~-at least 60 
were added from l!l30 to 1944. In 
the same period, Wisconsin a dded 48 
plants, m aking a total of 112, com­
pared with 84 for Minnesota and 529 
for the entire Nation. In Iowa, a 
state usually second only to M inne­
sota in butter production, there were 
no milk drying plants before the war 
but by 1944 ten were , in operation. 
Other States important In produc­
tion of dry nonfat solids, with a 
number of plants In 1944, arc as fol­
lows : New York 53 : Michigan 42; 
California 28: Ohio 26, Pennsylvania 
23; and Indiana 13. In 1944. Wis­
consin ancl Minnesota accounted for 
h alf of the total nonfat dry milk 
produced In the United States. 

Production of dry whole milk Is 
concentrated In fewer States tha n 
Is the output of dry skim milk. Tbe 
three leading states ln 1944 were 



Wisconsin with 58 million pounds, 
New .York wiLh 48 million pounds, 
Minnesota with 14 million pounds 
and Ohio with 13 million pounds. 
The total output for the country that 
year was 178 million pounds. A total 
of 97 plants reported prnduction of 
rlry whole milk in 1944. 

The greater number of drying 
plants now, distributed as they are, 
means for thcu~ands of dairy farm­
ers, a potentially better outlet for 
skim milk as well as for butterfat. 
Nonfat milk powder produced In 
1945 required the yearly production 
of 1.2 million cows, producing at the 
averar:e rate for cows In Wisconsin 
and Minnesota. Prior to the war, 
skin, milk from only about a half 
m1Hion cows ended up in nonfat 
powder for human consumption. 
The output of whole milk powder 
in 1945, probably required the output 
of around 300,000 head of cows com­
pared with perhaps around 30,0:JO 
head In 1939. 

The greater production of dry milk 
has contributed to thc'sharp Increase 
in utilization of the Nation's output 
of nonfat milk solids. Prior to the 
war only about 55 percent of the 
total flow of nonfat solids was used 
for human food. The remainder was 
fed to animals, used for industrial 
purposes or wasted. The pro­
portion uttllz'?d for food Increased 
sharply durin!! the '\var and by 1945 
was equivalent to more than two­
thirds of total production. Per cap­
ita consumption of nonfat solids, In­
creased nearly ½ over prewar 
whereas, consumption of fat solids 
<butterfat) bas been practically con­
stant. Increased production of non­
fat solids accounted for about 15 
percent of the total increase ln use 
of nonfat solids utilized for food, 
from the prewar 0935-39) average 
to 1945. Other items important In 
bringing about the Increase are fluid 
milk, chocolate and buttermilk 

Prices of Farm Products 
[ Esllrrotos or owrorc prices rrrt'h·ed by lortrrrs nt JoC'SI lorm morkel.s l,a,;,.d on rerort.s to the Du,..au of 

Arrlcultuml Ecnnon·Jcs. A ,·rr•sc or re))orui co,·crlng the United Stotts wcti:btcd ncmrd.Jng to rclnth·o 
lmpor tnncc of <llsL, irt and SIBie] 

5-)·cnr av('mt o 
Portly 

Commodity Jan1~ory 
Dec. 1,, NOT. JS. D~.15, '"'"" Au~ust 1015 JOIG 1916 Dec. 15, 

l!lOO--July l!J35- 1916 
December 

JOU 1939 

------------
Whent (!J11shel) ....... . - -·········dollors •• o. ~~,4 0. 81; L54 I.SQ 1.02 I.M 
nw (bushel) . ................. .... do . . .. . ;20 .~ ... 1.43 2. 07 2. )8 1.53 
Rioc (hnsh,•l) ........... . ........... ,10 . .. . . 813 . .-..~ l l . !lO 2. II 2. 15 I . 73 
Corn (busl1cl) . ..................... do . ... .&12 .GOI 1.00 I. 27 1.2'.! I. :l7 
Oots (!Jusliel) ........... ..... _._ .... tlo .... .J!lll . JI0 . 7()J . 7R2 . 803 . &"-0 
n~rlcy (bushe l) .... ..... . .......... do .... . Gl9 . f.13 1.03 1.32 I 36 1.32 
Sorghum, sroln (100-pouadJ ....... . do .... I. 21 1.17 2.11 2. 27 1. Q'j . 2. /IS 
lla,· (1011) . .•....•.. _ .............. do .... 11. S7 8.~7 u.~o 17. 20 17. 70 25.JO 
C<•llon (pound) ... . _ .. ... _ .... . ... ccsts .. 12. 4 10.:11 •2~.r.() 20. :?3 '.!'l. OS :!ll. 41 
f'o•·hrons (hU5h•l) ................ dollars . . 1,00 . 951 2.00 • 3.0!l 2. ~l J 2.M 
I'c•m~s (1xmnd) . ........ .. ____ . .. e<>nlo .. 4. R 3. -~5 I 8,33 9. 63 8. S9 10.~ 
FJ ,.,red (bushel) .... . . .......... dnllorJ .. I. f,0 I.GO 2.~9 G. 90 6.fll 3. GO 
J'J totocs (bushc)) . .. . .............. . dll . ... .f.97 . 717 1.37 I. :!.1 I , 2>l I. 5g 
S ·.,·cNr><>t:11ocs (hushell ....... s ..... lto .... .8TI . FC7 1.01 2.00 2. 10 I, 87 
Apple• (hushclJ ............... . . ... do . . .. . 00 . 00 3. 34 2 35 2. 51 2. OI 
OrangM on tree (bo,J. ............. tlo .. • I.S I I II 2. 71 I . 49 I. ,\7 1 2.M 
Boni (hundrcdwelghtl. ........ .... tlo ... 7. 27 8.39 14. 20 22.!lO 2'.!. 70 l ~. 50 
Dral c.slllc (hunclted"·••l• ht) ........ do ... 5. 12 G.M 11..'-() 17. r,o 17. 10 I I. 50 
Veal mh·a 1 (hun<lrrd..-elehl) .. .... do ... 0. 57 7. M l 12. f,O 17. 30 17. 10 U . 40 
Ln, b t undrcd"·eJghL). ...... --•··do ... 5.S.~ 7. 70 I 12. !iO 18. 10 18. tlO 12 50 
Du·•o·fot •pound)• ............... C'<':its . . 2C.. 3 29. I I 50. 7 8-1. 4 87. 0 I fil.3 
M flk. wlrnk~lt• <100-pound)I .... _dollors .. I. f,0 1. 81 13. 41 1 5. 13 '5. 15 I 3. 73 
Chl<:kcn, (pound) •••... ·-··---· ... crnts _ 11. 1 14. 0 23. !! 27.5 27. 4 21. 3 
ER~• (dozen) ·····-···-··•···· ••••• do •.• • 21.5 21. 7 48. l 47.8 47. 0 I 55, 1 
Wool (pound) •••• ·-·-·············-<l~ .... 18. 3 23. 8 I 40.6 40.0 41. I 39.0 

• Rcvl,~d. 
• ComparAblc hn.so price, Auirust 1900-July 1914. 
• Comporoble price computed under sccllon 3 (b) rrJcc Control Act. 
• Comparable !J&..., nrl.,.., Auirust 1911>-Ju)y 11129. 

19~R~funno: /~fJUdc dairy Production 11ayments made dlttelly to larmtrs by county PMA omcc.s October 

• AdJ11st,,d for arasonallty. 
' Prcllmloory. 
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1n.nuary ........... JfO 235 156 IM 177 361 20.1 197 2no 201 February ......... l&.1 218 157 1~5 178 ----- --- 2n2 16~ 2H 20'.! Mnrch ...... . ... . 1118 238 159 187 1"'1 .... jff 2111 167 719 2J.1 A prJL. ... ......... l ft5 2H IGI 188 181 I~O J(i(\ 2:15 205 May . ............ . IM 2~8 IG2 10'1 185 ------- - 193 17:l 22G 2(17 Juno .. ., _____ _____ . 171 264 lf\5 I'll! 11\8 --- - -- - 20? 1iS 130 211 July . ......... ..... Ji2 '268 1~2 200 19'.l 378 245 IO~ 2f"S 2H Auru~t. ...... . .. . . 177 2.~◄ IP~ 211 2()1 ·----- ·- 257 ,~o ~01 2fi3 F,1,temhr ........ I~O Z!,,'7 •~1 110 . 100 ·--·---- ~71 2"1 ?◄ 'I 2-S~ Orloher ........... •1~1 2!,7 10n 218 207 378 300 257 31S 2·9 Novemhcr ......... 161 -.... ---- :!IH 224 212 ··----- - 3 7 ZlO 313 :!'l-1 D cc:cmbn ........ _. ·------- -------- - ----- -- 225 218 . ----. .. 312 2-X. 331 2'.J-1 

In<!u of p,J,_..,s received by formers (Au~tist IOO!l·J uly 19H ~ 100) 

Crop, 
Y car and monl b All Porll)I' 

crops ratio • F°"d 011- nu<I Food ,:raiTI!I To• Cotton bcorln~ Fruit Truck All 11,-• . 
i:roln• and bncco crop! crops stock boy cro1n 

------ --- ---- ------ - -- --- ---1010· 14 OTOIO~n ..... 100 101 102 0(j 9~ 09 .. 09 JOO JOO )DJS-JU Bl"Cfll~O ... . 103 1r,4 187 IC8 1~7 125 ------· lf,8 1r.2 106 10'20-2.f 8YCTQJ!C, .• IH 12'1 l!12 ISO I 19 148 I HJ lCO ISi 86 1112.S-29 a~,rnge . . .. HO 110 172 1 ◄ 5 120 HI HO l ◄ J 140 89 Htl0-34 e,·rrn;z:o .... 70 70 110 74 72 01 IOU 66 00 GO lGJ.S -JO B\'U9$:0 . ... Ut 05 175 ll3 100 S.1 102 07 107 S I HM0-4..t O'\"Cr'Qli:C ..•. 17.1 110 2~5 131 150 123 171 l◄3 1M 103 l0-15 avero1:c ....... 172 IOI 3GO 171 215 2~0 221 201 202 l!rl 
19~6 

Dct't'mber .......... Jill 162 378 181 213 230 2Zl 200 207 118 
10~0 

Jonunry .............. 1711 IGl 375 1,;o 213 2~5 210 207 2M 116 Fcr,ruary .. . _. ____ ISO lf.11 3GS lf;O 212 23J 275 213 207 l 16 Moreb .. ......... . 185 171 3fii 183 20!I 220 :!!<:I 215 20'.l 110 April.. .... ........ 185 171 3~8 100 210 24-1 2S2 2~0 212 117 lllay .. ............ 198 lAA 3,;g 1n, 2H ~~8 177 215 : 11 JI{ 
1uuo . ······-- ··--- 200 105 3,0 210 210 21;] 185 223 21~ IIH July., ...... ....... 215 2H 3GO 2◄~ 2◄2 2-19 u;.1 210 2H 123 Au~usl. ........... 203 225 :ISS 271 2.t~ 203 IG2 233 2m 122 EtllfNnbc!r ........ ,01 2?1 3Pl1 ,~5 , :1R '10 1~1 "'" ,◄, 1?.! Orlol1<-r . ............ 218 Zl2 ~ 10 301 2L5 IYIR JU 2H 273 132 No\·l"'mht'r .. ......... 220 IR7 3!l0 230 312 ISO ?11i 2:10 21.3 12~ Dcormbrr ......... 221 18~ ◄CO 212 IIJI t 211 ItO 232 2o-1 121 

• FN.!t-r :il n,~r-no Do:Lrc.J, rcpre!'ent! output ol mining nnd monulo.eturlr1&; montlily dato adJwtcd ror 
ara.-onnl ,·ort:-.tron. 

1 Computc--J from dnlo rurnlshecJ l.iy Durenu of Lahar St11tl!itlCS nml rn1C1rdotc Comm('rCO Comtnls~lon 
Jt"efi8JJi111:;n1g.;~~ln:, Tf1~~!c.!~f'?.~b~':'~l!f~~~~lollon; monthly dntn odJL1Stct.l ror scnsooml vonotloo. 

• !11011tbly dnlo odJu.11ed !or 5"0.'IOnnl ,·01lollon • Revised. 
1 Rollo ol prfc.,,s reccl\-od lo prfcts pold !or commodlllc.,, lntez\!SI, atHl lo1c.s. I Jo:!I 01lly, 
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drinks (made from skim mJlkl and 
skim milk cheeses. 

Nonfat milk solids contain all the 
food values of whole milk except 
b utterfat. l'.1:ilk a nd Its products 
other than butter, now furnish about 
three-fourths of the total dietary 
calcium, 15 p ercent of the protein 
and 30 percent of the riboflavin. 

To d a te the ba kln~ industry has 
been one of the most important users 
of dry sklm milk, used for enrich­
ment purposes and for quality im­
provement. Fairly large amounts 
have been used In the preparation 
or foods in institutions such as hotels 
and restaura nts but very limited 
quantities arc used in home cooking 
or 1n preparing school lunches. To­
day about 40 percent of the school 
lunches in 12 Southern S~ates are 
not serving milk been use supplies arc 
not available. Diets in these sections 
are seriously deficient, particularly 
In calcium and riboflavin. 

1',,,s Americans come to better un­
derstand the nutritional value and 
uses of nonfat milk solids the de­
mand for the product will tend to 
Increase. And this will mean addi­
tional lnco:;pe for dairy farmers. 
Instead of separating cream on 

_ farms. selling It and feeding the skim 
milk to livestock, farmers would have 
a permanent market for more of 
their milk In whole form. 

A sharp shift In this direction h'.!s 
occurred since 1939. L'.!st year about 
three-fourths of the milk and cream 
sold was in form of whole milk, com­
pared \'/ith only about one-half In 
1939. Of course, that was under 
wartime conditions when domestic 
consumption of fluid millc wns hi:::h 
and much of the dried skim milk 
output. along with whole milk prod­
ucts, was used by the military, lcnd­
lea se, or for relief feeding. Whether 
a wide market for nonfat portions of 
milk wlll continue to be enjoyed by 
farmers depends to a large extent on 
how well the dairy and food Indus­
tries sell consumers on the food uses 
and handiness of dried milk. 

HEr:BERT C. KRIESEL 

Bureau oJ Agricultural Economics 
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Win!er Wheat and Rye 
~XCEPTIONALLY favorable seed­
ii,;, ing and growing weather lnst falI 
made it po~sible for farmers to plant 
a very large acreage in winter wheat, 
and. on the basis of December con­
dition, it looks like they will produce 
!I. new-record winter crop of about 
947 million bu: hels. Even with only 
an average spring wheat crop of 
around 225 million bushels, farmers 
could come up with a new-record 
total crop in 1947 of abGut 1,170 mil­
lion bushels, well above the 1946 rec­
ord of 1 ,156 million bushels. 

Farmers planted 3.6 million acres 
In rye last fall , 5 percent more than 
a year earller. But the acreage Is 
only a little more than half th:i.t for 
the 1935-44 average, an'd the produc-· 
tion from the relatively small acre­
age probably will not meet all needs 
in the year ahead. 

Cotton 
r OTTON consumption in Decem­
- b~r continued exceptionally h;gh. 
Increased consumption since m id­
summer, partly seasonal, is also the 
result of the easing and later re- , 
moval of price controls. Consump­
tion in the present marketing year 
may total considerably more than 
last season's 9.2 million bales, even 
though less than the present rate 
would indlcate. 

On this basis (as1mming exports 
ot 3 m!lllon bales, Imports of 200,000 
bales and 1946 production of 8.48 
million bales) the carry-ov~r of all 
cotton in the United States next 
August 1 would be :ibout 31/.i million 
b'.lles compnred with the carry-over 
last August 1 of 7 % million and the 
1935-39 avernge of 8.3 million. The 
prospcctiv<! l!l47 carry-over would be 
tile smallest since 1929. 

This outlook for the carry-over 
was paramount in determining the 
l!l47 goal of 23 million acres. An 
acreage of this size (assuming rea­
sonably favorable yields) will b~ re­
quired next season In order to permit 
domestic consumption and exports to 
equal those of this season. Prepara­
tions for the new crop are already 
under way, with plantings expected 
to begin In February tor the southern 
edge ot the Cotton Belt. 



Following the October break In 
prices, farmers began placing size­
able quantities of cotton under Gov­
ernment loans compared with only 
a few hundred bales per week at the 
early part of the season. 

Pig Crop 
,: ARMERS plan to farrow 8.6 mil­
■ lion sows this spring, 6 percent 
more than last spring, according to 
their December intentions. If an 
average number of pigs are saved 
per litter, the 1947 spring pig crop 
would thus total about 53 million 
head, about a half million more than 
last spring and well above the 1935-
44 average. Favoring such an in­
crease is the near-record high hog­
corn price ratio, prevailing since late 
October, which Is expected to con­
tinue for at least the next few 
mcnths. 

Total hog slaughter dming the 
1946-47 hog marketing season <be­
ginning last October) is exp~cted to 
be slightly smaller than in 1945-46. 
Most of the reduction will occm' dur­
ing the second and third quarters 
of 1047, when hogs from the fall pig 
crop <which was 11 percent less than 
a year earlier) are marketed. 

But hog slau;:hter will increase 
more than seasonally next fall of 
1947 when spring pigs are marketed 
in volume. s:au3hter - during the 
late .. fall and winter of 1941-48 will 
exceed that of a year earlier. 

I..., 
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Poul!ry and· Eggs 

yuRKEY growers in 1947 will prob-
ably increase production over 

last year. However, the prices they 
receive later in the year will be below 
the record highs of 1946. 

Chicken prices during the next few 
months will probably increase from 
late December levels. Commercial 
broiler output is expanding but farm 
chicken slaughter, decreasing sea­
sonally, is below last year. Total 
supplies of chicken durinc: the first 
half of 1947 arc expected to be about 
as large as in the first half of 1946_ 

Egg producers are beginning 1947 
with about 10 percent fewer layers 
than In 1946. But prospective in­
creases in the rate of Jay and larger 
cold-s torage stocks will in part offset 
the decrease in numbers. Thus egg 
supplies in the first half of the year 
will be only about 5 percent smaller 
than a year earlier. 

Prices received by farmers are 
likely to average hiaher than in 19.46. 
If farmers' costs do not fall off, Lhe 
l rgal support prices for eggs will be 
moderately higher in the first half 
of 1947 than were actual prices re­
ceived in the first half of 1946. 
Under the Steagall Amendment, the 
support price will be 90 percent of 
parity. 

Pl'NJ\t.iY FO~ PRIVATE USE TO AVOID 
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